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IE Is written that in the early 80s; mi:mﬁnanceiuriented;
ﬂﬁns in the Philippines jeined the fight a,gninst poverty k

i altérnative mEﬂ'lﬂdniﬂETEs to provide non-collatera Sreetings of hope and peace to everyone! We are the catalysts of poverty
1m and EE'JFI'IES msl:ruments flI thE poar. !‘llﬁ recoufis Alleviation at the grassroots. We are the weavers ol -..I 5 ‘ wie II-.;:I.-r*Z-'-.I
ﬁ I the 'F'h" i B h‘ﬂ § hard- Lo-reach areas. We've crossed many turbulent fim -| streams. We've

tin-1389, Ippines EHI'HE among i &5 ; : clefied dire expectations. We've come oul stronger and mone resilent than v

tries to replicate Ergmeen Banking on a large scale.'A hefore. W lhe. We learn. We endure

ﬁm{’ that Il’l-ll:l‘ﬂﬁ.gﬂl"ll:l? now Eram with two { ¥Yat we must not be too overbearing. Mobility of purpose, while neces-

“ﬂﬂl‘lt‘lﬂ]\. as bg'lt!'ﬂtS nature;ﬂn:npchl. as called . j sary, is not a sufficient standard for us—the microfinance institutions—to be

regarded as the preeminent providers of capital 1o the entrepreneurial poor and
. !‘H-pﬁﬂﬂpl!- ather unbanked sectors. It s nelther a guarantee that MFls shall ever be

ey .._ =

LA A ; ‘f ) ooirnpted from fallures, controversies or scathing rermarss. Cur misson |15 diime
- Iu-
3 et we are nal immune from the va JAres Anc vick ssitides of finance
Whatiini;miﬂ:am racnmuad;nﬂsald is that the hist ve
ufmirﬁ:ﬁmmuﬂﬂnutstﬂﬂfrmna uan.L - :

We have to overcome a variety of hurdles. As MFls, we have 1o deal with
axymmetric information and moral hazard issues. We have to meet, nesdless to @s
say, a respectable degree of financial performance o fuel our intention of

"
supporting sell- employment and helping mere micro-enterprises. We must '::,
pass the test of social performance aswell. Either we Il.,'II-I oulr andorwed]
mission—ito help people rise out of poverty through microfinance —arwe fail .

We push on—with inclusive finance as our prime motivator, social _.""J
performance management as our springboard, and responsible finance as our 5
bedrock. We shall remain steadfast in upholding and practicing the tenets of
client protection—holding owver-in lehtedness at bay, embracing transparent and -

respransible pricing; relling-out appropriate collections praclices; fostering ethical
staff behavior, establishing mechanisms for redress of grievances; and ensuring ™

privacy of client data. We carry on with proper mativation, an abwndance of '_' .

caution and an endless inspliration In our guest 10 join the ever deepaning hght

agalnst poverty ' i
We exist not because we wanted to become a ready spigot of small ‘___:

non-collaterafized loans, We exist beratse, despite the rizks and uncertainties, we
wanted to make & differsnce — no minttnr haw ineremental it may seem. We go to
far-flung aras ach orut :c:ﬁ inaliped sector—women, snadllomes. e
and ﬁmhﬂg Sinls peoples We MRnsfom ITJ].':IEW and Mﬂﬂﬂﬁ!—m ftﬂll‘lj'
_x.lﬂ'adﬂ:,rﬁd o We Turr:- modest business plansdita pro nm;‘ing Eﬂnﬂn‘ll-"
© A wentures, We arﬂ'lha ghiris pOMMED <
T e must s I.E-L,nlhpmmrrbstl:bmm-Jndmtapm
~a ‘tpan mpducls thatare .'.Ll“fl:.\:rdut lean -'Jf.l.}:-ll-.- 1l_4.'EH-'i-I'I'I-~ To @EDany SIie
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rnaland internal stake. Asan external
tonl, MO Pt ; oy Thie or peopla’s agenda to elimi-
mate poyerty and influenice the political conversation on microfinance
usind evidence-backed platforms,  |n 3010, MCPI checked the pulse
af membersan NGO taxation to aid in comingup '!'I'th-iﬁ ressciution to
taxafion issues. MCP| has engoeged appropriste government agen
b such ag the Bangko Sentral ng Pilipinas te promofetransparency
particulardy on pricing disclosure,

internal tool. MCP|'s advocacy creates circles within itself to
ate far client protection and social per I:I:I'll-m'!, and
e social value of a holistic approach to poverty eracica-
TP conducted local \‘uumdﬂi‘l!p{ﬁﬂﬂhnil‘lﬁ on
fig= Loan Assoclations and also participated in
g5, the Asia Metweark Summit and the ﬂl:l-bai
M ; B BGLh promote thir network' idd'flﬂ;h__:j' EEI-F'_I"IE' dah
and i enliahoration. '

Advoca HiNG Sufeeszes because a good story is the

. bestca 1 £ ! pEsinarm bodies to support policy

reform, o . nforcing their sound
p;h;ruﬁn.an i BT - b widence to support thal
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and money still comes to me. Without this, my

kids would not have been able to go to school,

L5 [ust as necessany, built in and natural for MCPI to inwvest in
capacity building as a key program area for its member-MFis so
that they can serve significant numbers of poorer households with
financial and non-financlal services, They also need to be kept
abreast of the latest technologies, issues and breakthroughs
locally and internationally. In 2010, MCPI finalized its training plan
based on the result of the members’ training needs assessment
The plan serves as input Into a capacity building program which
will include the developmentfenhancemant of core set of knowl-
edge and skills for MCPI members.

ide clients like Dionesia da |a Pena with
cls and services allowing them Lo mnovate maone,
and schemes to take their lamiles cut of poverty

This way,

50 rompleted the microinsurance survey report, emphasiz
e to transform informal microinsurance schemas into

acl formial microinsurance. In responss, MCP| conducted a
atChmaking forum on microinsurance to connect members with
ormal providers of micrainsurance

CP| attended the Global Metwork Summit serving as link in the
learning chain - be updated about the key trends comman
among countries particularly issues that affect the growth of the
mikcrofinance sector woarldwides, At the sames time, other countries
“and 5tﬂkehﬁlﬂ-igf5ﬂ,iﬁn nfarmed about the developments in
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Wmicrofinagisdnstifutions only commitiea tod =alo botiomiline"thaats
lient Appiiel Bonsol would have just borrowed and borrowese iy om gif
[epdinginEtitutions that marketed membership perks, 2nd e Enol oSt

pne but several of the dreamt-of high-speatl: ﬂﬁﬁl I '*-:"'ﬁ"lﬁ" .“5“ it
If microfinance was all about capilal |£¢U{Iﬂ.mlﬂ“4ﬁpil'lip api
perormance sl eiganizations, it dhid not maiﬂﬂuhh]‘l!fsh
brusi ness plan or kniew how 1o mamage fiis fliks, Shewakl:
significant Ifher statistic showed that she is not thur:
ather financial services without fully réading the {Il'l.l'l

.'

_lg But Annabsl Bonsol is a protected elient hEﬂl.I'iE ity AT
: parformance management, & key program a l"l'.",FI
similar to weaving mats — individual fngers wo in-cﬁ*-t

their strengths from within to praduce F
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Protection Principles in Ful'ﬂr_w
standing that there are appropria

E
seethics involved in :Ilen't-prmﬁ'r' LEHLII-::M!I'I {that' d a'-';'ﬁzﬁ
to complain against shoddy treatment. Mﬂ"i‘il:ﬂ" condy 5

Training as weil as strategy and planning u'rﬂr-‘E.'-hl 105 1) ‘ih;ﬂ
capacities and glve MFIs an active pesr sbp g 1#1'{:! 2dn
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AHINCE WILIT OUr peers Wi I-I:"

countny and around s
he world. This prevents ASHI from being stale because
as we share, we learn, As we learn, we improve.”
Mila Mercadao-Bunker, President of the Board of Trus-
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o

tees, MCP! and President of Ahon Sa Hirap, inc. (ASHI) x
-

Tiraas whan microfinance institutions anly keaked within 1o
police and regulate themselves. Time was when financlal state-
mients wers well-kept secrets seen only by auditorsand Baard
mambes. Time was when accountability and adhersnce 1o
integnational accounting standards were the soie punrluwuf Hﬂ
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comumercial banks ar'l.l:i.ﬁna ycing Institutions. e
T - 5 L i E ——
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I 2010, MCPI intensified data collection and reporting to the - 2
Microfinance Information Exchange (MIX) to inclisde social — - =
performance indicators. Out of the 64 MHs that submitted
financial and operational data ta the MIX, 13.members I‘-E‘Wl"tﬂd
their social performance to MCP! and the MIXC . : -

Ta compare the performances amang pees gmunufﬂutw
characteristics, MCPl encouraged the reporting MFisto create

their own Customized Performance Reparts imu&m 4
nal .

help them develop realistic business Ln!g.!"f!
groasth.

MCP! also continuid Lo ally with: I‘l'IB Rurai B!I'Lh'l‘.'ﬁ,hum:laﬂqrrﬂ ¥ w VW
the Phillippines-Microenterprise Aédess to Banking Sefvices© ' o ¥ *"h.
(RRAP-MABS) for the Benchmarking of rufal banks, MCPF sown . %
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s how Ralando B, Vickora, Vice-Prasideb cEWcpis’ 1
Board of Trustess, Micrafinanue Counel Mol the Phiippeiesinc. and | &
Cxecutive Tetecior, Bislay =a Kaunlamn, o sums it
A5 @ majer industiy playern mcrohnance with membersthat goder
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Vo alditrd the accompanyng financled stzternents of Microfnance Counce of the Phillppines,
N 13 hunsteck, nunprofl crganimation) which compilse the statements of inancial postion as at
Liecamsber 31, 2000 and 2009, and the statements of receipts and expenses, statements of changes
in fund balatice and statements of cash flows for the years then ended, and nates, camprising 3
surnmary of significant accounting policies and other eaplanatory Information

™
3
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Management's Responsibility for the Financial Ststements

Managament 5 responsibile lor the preparation and fair presentation of these finandial statements
in accordance with Philipgine Finendal Reporing Standard for Small and Mediurm-sized Entitics
and far such internal control as management determines is necessary 1o anable the preparstion ol
Anancial statements that are free from material misstatement, whather due to fraud o emo

Auditors” Responsibility

Our resparsibidity is to exprass an opinion on these hnandal datements based on our audits. We
conducted cur audits in accordance with Phillpgine Standerds on Awditing. These standards reguire
that we comply with ethicad reguirerments and plan snd perform the awdit to obtain reasonabbs
assurance aboul whathar the finanoal statemeants are free from material misstatement.

A 2udil imalves perlorming procedures to obiaim audit evidence sbaous the amounts and
dischasures in the lmancial statements. The procedures seiected depend on seditors’ judgment,
Induding the assewsmant of the ks of materal misstatement of the fnancial ssatements, whether
dua to fraud or evros. In making thowe risk assassments, the auditors considar internal comtrol
retevant to the entity's preparation and fair presentation of the financial statements in orer 1o
design audit procedures thal are appropeiate in the droumstances, but not lar the purpose of
Expressing am ogdnion on the efectiveness of the entity's Internal control, An audit alsa inchudes
cvaiiating the appropriatensss of sccounting policies used and the reasenabbaness of accounting
estimates mada by managemenl as well as evaluating the overall presentation of the francial
statements

We believe that the audit evidence we have obteined & sfficient and approprate to provide a
basis Tor aur sudit opinion

Dipinkain
In our opinion, the krancial statements present fairly, i all reatenial respects, the Rnancial posttion
of Macrofinance Council of the Philppines, Inc as of Decermber 31, 2010 and 2009, and its financial
pertormance and its.cash fiows for the yveans then ended in accordance with Philippine Financial

g e Eniities.

ntasy infarmat {m -
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STATEMENTS OF FINANCIAL POSITION

el 31
Mdnies 2070 2004
A Festaled  we=
soie
ASSETS
Curreni Azaets
Castransd cash eguiyvalents 3 16,052,483 P 744635
Lraainy presvakale (] - 312,000
LTl e Lol damisi 1 7
Total Current Assets ﬂ_ 25215402
T ——
I*uuﬂ%:nﬂ Eﬁ net T 4 élﬂisﬁ
P30,910,747 ' 359,185
LIABILITIES AND FUND BALAKCE
Cuwrrent Linbility 129,040 PROZ 500
Aol enprerisss el other coerent iabilives
Mancurrent Linkiity

AT R TS

Cperaling Tund 3
Rsar

{As Aesrated - sow
ﬂlﬂﬂd————————!—w—_———hﬂ_
Deficincy of receipls ovar sgarmes. |P&014 BET) (P ¥22.387]
Unrealizad farelgn exchange |e 5 1,860,814 518508
Interest mcome 5 {111,764 (451 Had)
B Z 255,508 I
POCEIES G g befiore
working capital changes (#00,330) {1, e
De=crenze fincreaie] in)
Loans receivabie 312,000 313,000
Cither current ascets 138,767 (1587671
|473,551)
14;043,714) [AREFFiTT)
IR T —
(G140
L - (18357
3 (T35}
L1

2037064
5 THLT13
P24, 744 635




NOTES

19 the Ninanci! 3tatements
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B! Micrafrance Caumcil af the Fhilipmines, Ine iohe “Councd™), & nonstock, rogealin seganization, was in-
sarparmtes or dre A4, 1R E i a nemwans of several micrafinance argani rations @ non-gaverimental

zrcamzatizninvalved o reducing poscmy en the Philippines thraugh promotion, advecacy, anid deseap.
mart of microrrterprise ard livelibeod programis for the poos.

OriMarch £ 2006, e Secwitics and Exchang e Commission [9FC) approsed the Artices and Plan of
Wesger axncuted by and between the Counal, the surviving corporatian, and Phdippins Metweosk far
Hciping the Hardoore Poor, Inc. [Philnet], the absorbed canparatian, As & resalt and a5 sed forh in ehe grei-
les znd Plan of Merger, all existing members of the Council and Philnet Became memibers of the surde
A concorztan. In additsen, alf of Philnet's assets ard liabdities as well a5 rghts and ohligations, becams
zincts, liabdties, rights and obligatians of the Counil

The Counc! is exerapt from Income tax under the prastsaons of Section 30 |G af the Mational internal
Aevenws Code (Tan {oda) but interest income from depaosit seth banks is subject 10 finad withhalding 1ax

Thie agdress of the Council's registered office is at Unk 1909, 19k Flace, lolibes Plazs, Ermierald Avenie,
Urtigas Center, Pasig City.

LED

HEST R

=l
[

F11.539.505
o B | i =
16,713,505 16530517
- £

< Basiz of Preparaton

Statement of Compliance

The financial smtements havn been grepared in acoordance with the Philippine Financial Reporning
Standard for Small ard Mediimesized Entities (PFRS for SME ), These ae the Council’s firss financial stare-
ments prepared n accandance with FERS far SMEs and Section 35 Transtion oo ths PRRES bic SMEs has
becn applied.

The Council's fimancial statements a5 of and for the year ended Dacembs 31, 2070 were appraved and
authon zed for issue by s Evecutive [irectarn, as dessgnated by the Board of Trustess, on Spedl 11, 2011

o
775

11541
L

Basis of Measisrerment
Thee firancial statemsents have been propared urder stanos ool Baesks of scoounting

510

Chargesan unrestrcted grarts 9
Gorraral arvd admireitnitive

11
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Functnnal and Presontation Currency
Thiese financiad statements ane presented b Phillppoe peso, which is alse the Couno®s Sunclions! cui-
rency and all values ane rounded 1o the neanesr pesa, unbess atherasive ndicated

Lise of Exterates and hudgmenis
The preparatsan of the financial datsments in conlormity siik PFFES lor SMES requines mandgement ko
make judgments, estimates and assumptions that affect the appiication ol sccomting policies and the re-
ported amaunts of agwets, Habilinies, mcomes and gdgpenies, Actual resalts may difler from these extimates
Estimates and undedying assumpticms aie eevsssed an an ongeing basis Revisions o s ouivling et
mates are cngnlaed in e Fn‘-‘l'l!'!:l‘l I i T esnirates a0 reilsat] gt it &y [ulute perods alfeclesd.
Infrernation abaut critical judgrments in appiyng sccouming palices that bawe The moest significant
effect an the amiod s reeigiiped iy the Nnardial atemenls Bt ollowss;

charges on festrdted gram
OF RECEPTS OVER

EXPEMLES

Fr-ﬁéﬂnp-muummhu

Restrictnd grants
Unirestricied giants.

Irterest incame
(o

Deterrminireg Functional Curmency
Hated an the mmﬂmt under lying circismslances relevant o the |:G'.II'-:I| 1he furnc-

G FLMD
Bialance al beginiing of year
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o 1R basin of Factors thal afect the callectbility of thesccounty, The Counol rewieiw the staius ol
zaollections, among athers, of these loans secefvables, ard icentifies azcounts that are 1o be provided wih
slipwance onos regulst bass

Th cartprn arraunts of ioasy recsgable sre mil in 2000 and P31 OO0 in 2000 | Tee Nole &)

Catvmoting Lsefuy Laves of Fropermpora [guipment

The Councd reviess annually (e estemated weefullives of propesty and sguipment baced on the pericd
e wihich the asss=ty e expected o be available for use and are uodated iFssgeciations differ rom
presious estimates dus to physcal wear and bear, and technical or commerdal obeclescence, i possibes
Lhat Tubure resulis of upevations could be matenially affecied by changes in these estimates brought sbout
by changes in the laclors mentionsd. & reduction in the estimated usehsl fves of property and equiprment
wiould increase the recorded deprecstion expense and decrease noncurnenit ass=ts.

The carying amounts of property-and eguipment are P1LS28, 274 in 2010 and P2 183 783 in 2009 (5ee
Motz T,

Extimating Affowonce for impaimment Losses on Man-fnonca) Assels

The Coundil assesses st mach mporting date wthether there is an indication that the camying amount of
non-financial sssels such 58 propesty and equipment and other current assels may be impaired. W such
Indigation exists, the Coundl makes an sstimate of the asset’s recoverable amount. Al the rsporting date,
thi Council assesses whedher fhere i an indication that previousty recognized impairment losses may no
|lamger exist ar may have decressed, If such indication exists; the recoverable amount is estirmated.

The Coundl assesses impainment on non-financis! ssiets whenever events or changes in droumstances
indicate that the carrying ernouwnt of such asiet may not be recoverabies. An impairment loss is recognézed
whenever the carying amount of an asset excesds i recoverable amount.

Asof December 31, 2010 and 2009, the Council has no sfowanos for impaimment kosses on it
non-fnsncial assets (Gee Kot= Tl

1}, Significant Accounting Pollces
The principal sccounting policies applisd in the preparation of the financial statements are set out
below. Thess poficies have been consistertly applied to all the years presented, unless otheradse siated
The accounting polices set aut below hawe been applicd consistently 1o all poriods presented in these
financal staiements unloss otherwise indicaned.

Cash and Cash Equivaleris

Cath includes cashan hand and cadh In bhanks. Cash oguivalents are shart-tarm highky liguld
irvestments that are readily convertible to Enowm amounts of cash with onginal masunties of thees
micnths o less from dates of acquisition

Loans Aeceivabie

Leans receivabls s & fnancial assets wich foed or determinable payments that are nar quoted in an
actiwe marker, Such assets are recogaized (nmally ar the teesetion price. Subsequent toinitial recogni-
tion, these |aans receivabiles are moasured at amartized cost using the effective inferest method, bess any
impainment lesses &t the end of each reporting penod, the carrpng srmaunts of lnens recalwables are
rovimwed to detenmane whethos there 4 any abjectee cadencd that the amounts #e not recaverable,
thesne is abjective ewdence af impalrment, animpaimment loss s ocogaiped immediately in profiz or loss.

Broperty snd Equipment 2
s " ; a jall asLired k., Af ; rigr, alll itemis af
16 ' LA e o B et basses, if
ot of

Thee estarmatesd wseful Hves of propemy snd equipmiestt are as Fallows
Pebiimibesi el iy

Oiffice o rdiarmiream

i
CHbce impravements i
Office egupment |
OHhee lumiture and Btures 15
Fully decreciaten S5300s ars romn S iy P arcsiaras el Mk die iy borppay (0 use s no-further d-,::gg

o+ depeeciation i mams = respert af thaae agsers
I# there isan indication tyat thers bas bocnoa signaicant chamge in the depreciation method, useful lif=or
ezidusl value of anassct, the dooreoiatan afrhat aseer o redenenil anid aodjusted prinpectineby, il appeopriate.
Gzins anc losses on dispasal of an itemod propesty and eogulpment are detetrmined by companing the
zrocesde fram diaposal with the carmping amaunt of propsenty and equipmient. and are recognized 9n a net
Dasizin the iotements recoipts and cXpenEes

mizeinmient of Man-financial Assets

The carrying ameounts of the Cowmcil's non-Anancial assets suckh at propseny siwd equipment snd other
currert assets, are revicveed at each reporing date to dotermine whethe e is sny indicstion of impai-
rert |F any such indication exists, then the asset's recaverabls amaunt i estimated. The recoversbie amount
wlan asset or {CGU) o the greater of s vadue in use and falr value lest coms 1o sell. An impairment koas &
recogmized if the carying amount of an asset o its CGL peceeds it estimated recoversbls amownt. Impair-
mizrt [osses are recognized in profit or loss

Imizsirment Insses recognized in prior periods are assessed At sach ieparting date lor any indicstiona that
L7e losy has decreased or no longer exists. An impairnent beas i reverset W 1here Had been a changein the
srtimates Lsed to determine the recoverable smsaunt. &n et loss i reversed only to the extent that
trie asz=t's carnying amaount does riot exceed the cairying amount thal woudd heve been delermined, net of
deorecizbion or amartization, if no dmpairment loss had been rsscognized

Papabiles
Fayables are recognized indially at the transactsan price inclisling transaction costs, Subseguent ta initial
recognitan, these financal liabilioes aee measwred at amonized cost using the efectve intensst method.

Fe=wenue ard Experse Recognition

Ravenue is recoqrized when It i probable that the econamic benefits sssocinied with the transaction will
flow to the Council and thie amaunt of reveriue can be misasursd rliably,

Froject Grants are recogrized in this peiod sstried, Inteest inoome is recognized as it acoroes using the
effective inferest method. Other incoemss 5 necord e when sareed

Cxpenses are recognized when decreass in future sopnirmd bensfits relaled to 2 deceese inan asset oran
increase of 2 liability has arsen that can Be measured refistly, Exglenses ate recognized when incurned.

Fereign Cuerency Transactons

Transactions in foreign currencies are recarded 0 Plippine peso based on the exchange rates prevailing ot
the dates of the tranmctions. Fongign cumency denomunatied imoretary assels snd lisbifties are trangated o
Fhilippine peso at the cxchange rate provalling s the reporting date. Exchargs gains or osses arizing from
tranafaticn and settlernents of forsgn cunmency denorminated sisets and labilies are recognized inthe profis
o loss.

felated Party Transactions.
Parties ane o hesel

abiliy, directly orindirectly, to control the other
imak j ing decisions. Partics



Cantingent llatslities are rat recognized as labilites, escept for provison for contingert llabilies of
s gjurres in A businers comibinatior. bt are disclosed in the firancial satements unlews the podsbioy of
s ol of rescurces i3 remmote. Contingent assets are rak recogaized bt are docfassd it el
tlaterrents whenoan srflow ol economes bersfity is probable

Fuesits ANz Vie Brd gl the Repoeting Fenod

Ml yesr-=nd 2venis thal growde addtional information about the Caural’s pasmon ar thie repamag
tlate Jadjusling gvenis! are reflected in the Arencial statements Fostyear ond sventstharars nar
adjusting eeenls e disclesed in the fnanoal ssatements whan matensi

&. Cxplanatan af Transition to PFRS for SMEs

As stated in Mote 2 to the financial ssatements, these are the Coundl’s fest knancial statemenis prepared
n accorclance with PERS far SME4

The acoounting polcics set out in Mate 3 have been applied in preparing the fhancal slatements 2z of
znd for the year ended December 31, 2010, In the comparative inlormation presentsd in thess fmancal
statements as of and for the year endoed Decarnber 31, 2009 ane in the: preparstion of an opening PFRS for
SMEs statorment of financial positicn at enuary 7, 2008, the Coungil's dale of tresition:

In preqaring these financial statemants in accordance with PRRS lor SMEs, the Couradl, a3 o first-time
adopter of the FFAS for SMEs has appled all the mardatory excepitsons of the FFRS lor SMEs

In preparing s operdang PRRS for SMEs sttt af Rrardat position, the Council adjusted smaounts re-
paned previously i finarcial statements prepaned in sooondanoe with modified cash basiz of acoounting, a
comiprehensive basls of accounting ather than gererally. scoepted aocountire principles in the Philippines.
The transtion from finenclal reporing sandands in the Philipgines for non-publicly scovuntaile entities 1o
PERE fior SMEx has the following effects an the Councils financigl pasitien, insncial performance and cash
fhows,

Aeconciliations of Restricted Grant Furad

Thee fodiawing reconciliatans chaw cha effect o0 the Counc s Restricted grants fund upon trensition
from the madified cash bass of accounting fold framewoni) 1o the PFAS lor SMEs at lanuary 1, 20% and
Chesocerbersr 15, 2001

Effect of

Ay ransition ba
preaouly reported PFRS PFRS
—— for SMEs for SME: for SMES
Sraterrent of Heceipty and Expeimsy
e miply
Reastrig Bisd gjrarly P B 152w 0al F11.0dt el
Lrireetre e granls BHE U LED Y2
Friajis | granis [ ELE, IYEl
6051 FoE (3 BH1 521] 12210 EFr
Eopmrisasy
Propn | espimripey Sris glfer L drges
e vasbia e granils - 1&5,5308,.527 16,50 0
Dhrariy oo e estricled granls - 19838 19648
i | npiy s 1553”5. {I5£1I154 .
15430 154 1,127,001 1 558 165
Seiehs rehcjergl ol receipls
Iy I S Ly P2,BB6, 165 (PE,08. 51 (PR 3BT

s o consequence of sdoption of FRRS far ShEs the provious treatment of dederred gram as o Hability
wihien grantis received i not anymass permittted as the recsipt of 3 grant does nal constiile & recognition
of a financial habdiny as defined under Sec 11 Basic Snaroial Irenmamerits., Grants when recsived] amd sarmssd
arz recagnized in praft o loss. Project cxpenses and chames are rcogedzed in pralit ar loss whern indured.
Accardingly, the unespended portion of the e grants shall be troatod & s ivem of equity under PFRS far
SMEs

5. Cas® and Cash Dguincalerits

This account consists of
2010 2009
Cashan hand and in banks P5R52.473 F21.744,635
Shart term placement 1.3, DK, 3
188957473 P24, 744,635

Effect of Effect af
L pranEtian to [LE transition to
previausly FFRS FFRS previcusly  FFRS FFRS
e far SMEs for SMEs reported for SMEs fior SMEs
Bt 31, 3005 January 1, 2005
ASHETY
LCurrent Liabilties
A B14274977  [P1441493T P F19423450 [P15423485%9) P -
FUND B&LANCE
Restricied grants fund P - FI44140977 P14414537 F18433450 P104234509

Reconciiiatons of Receipts and Soperses
Thez: feliusireg Feconiciliation shows the effect on the Court®s receipls snd exeenis spon endtion om
the ald Samewark to the FERS for SMEs for the year ersded Decerier 31 2009 [ses table on next pages].

e onaciliation of Cesh Flows

Thiere are oo rmaterial of
the statemant ]
for the present

tha satemient.of cash flows drder the okl frarvework and
fior i year erched Decermbes 31, 2009, exept

Cash in banks earns miterest at prevailing bank depoar rates 2nd ane imened lacely availabie for e in
current coerations

Short-term placement pertains to peso time deposit in the form of Banghn Serral ng Pilipioss Special
Deposit Account placement (BEF 5000 having a maturity af one (1} month and welding an inserest ranging
froem 4% to 5% per armum in 2010 and 2004, respectively. Thisis admindstered by a local bank, with principal
and interest guaranteed by the BSP,

Interestincome samed from the cash and cash sguivalents smounted 1o F111,766 in 2010 and P490,844
in 10,

Ureeafized foeesgn exchange loss amourted 1o P EA0E14 in 2010 and PSEE538 In 2009
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